Inland Revenue

Internet Service for Self Assessment – Special cases and exclusions 


2001/2002 RETURNS 

SPECIAL CASES

Certain cases where there may be points requiring special consideration are detailed below.

· Repayment to nominee


Where the return information transmitted contains a taxpayer’s request for repayment to a nominee, the submission of the return via the Internet will be taken as the taxpayer’s authority to repay the nominee.



· Nominee whose address is abroad


Where the address of the nominee is abroad, the repayment claim will be dealt with clerically. A separate repayment claim should be manually completed and submitted prior to transmission of the return. The repayment will then be calculated and issued by the tax office responsible for the taxpayer’s affairs.



· Documents etc. which are required to be submitted with a return
Where the Return Guidance asks for documents to be sent in with the return (e.g. form in IR295 relating to gifts hold-over relief, Enterprise Investment Scheme deferral relief claim, CIS25s) it is acceptable for the return to be transmitted by Internet providing that the paper documents which are required are sent to the relevant tax office separately no later than one month after the return is filed. 



· Multiple Chargeable Event Gains 
Where the case involves Top Slicing Relief and there is more than one gain, other than a cluster, (i.e. there is more than one gain spanning more than one year and this gain ‘moves’ the taxpayer into higher rates). An entry must be made in box C13.17 of the working sheet. Software suppliers have been given advice on how to transmit this entry as part of the return information but you should omit number of years from boxes 12.1. 12.3, 12.6 and 6.6.



· Life Assurance or Chargeable event gains 
Where number of years is zero treat as 1 (either in 12.1, 12.3, 12.6 or 6.6 in the TSR4 calculations).



· Overpayment arising in earlier years
From 2001/2002, where there is an entry for overpaid tax for earlier years in respect of a claim for:


Losses (boxes 3.86, 3L.86, 4.16, 4.62, 5.17,  8.12 , 8.13B refer)

or


Retirement Annuity/Personal pension (boxes 14.3, 
14.7 refer)

or


Farmer’s averaging or averaging of artistic/ literary      profits (boxes 3.81 , 4.12 refer)

 The calculated overpayment should be entered in box 18.5 and any explanation required in the Additional Information space.

The claim will be dealt with automatically on submission of the Return.

· Pension Payments and losses


From 2001/2002, a carry back of payments from 2002/2003 to 2001/2002 (Boxes 14.4, 14.8 and 23.3), will be dealt with automatically on submission of the Return.

The calculated overpayment should be entered in box 18.8 and any explanation required in the Additional Information space. 



· Schedule 1 - Lump Sums


Where there is an entry in box 1.29 and more than one set of employment pages is to be submitted, the set of pages including box 1.29 should be the first set completed.



· Schedule 1 - Benefit in kind/Payments received
Payments made on behalf of a taxpayer are to be entered in box 1.12. Payments actually received are to be entered in box 1.23



· Earlier years adjustment   ( for Flat Rate Expenses or other expenses) in PAYE code 
Add adjustment, including supplement, in terms of tax to 1.11 and explain in additional information.



· Individual return with more than one accounting period
Where there is more than one set of accounts for the basis period separate Self-employment pages should be completed for each set of accounts. However only one set of Self-employment pages should be filed by the Internet. These pages should be completed with details for the latest accounting period and boxes 3.74 to 3.98, as appropriate should be completed to arrive at the taxable profit for the basis period. 

Additional Self–employment pages for any other accounting periods should be submitted separately with a covering letter explaining that they form part of the return which has been submitted electronically and are for information purposes only. Boxes 3.74 to 3.98 should not be completed on these additional pages.



· Multiple accounts and Class 4 NIC
Only one entry is required for Class 4 NIC; this should be for “Business 1” as described in Help Sheet IR220 where there is more than one business or in the Self-employment pages for the latest set of accounts where there is more than one set of accounts.

2001/2002  RETURNS

SPECIAL CASES (continued)


· More than one trade - exceptions from NIC


Where one of the businesses is excepted from NIC, enter the excepted NIC in the adjustment box (e.g. 3.95). Do not tick for exception or deferral as that excepts all NIC.



· More than one trade -

      losses against NIC
If one or more businesses have losses which the taxpayer wishes to set against NIC profits of the other business (es), enter the losses in the NIC adjustment box.



· Change of basis adjustment (box 3.82 or 4.12A)
No Class 4 NIC is payable on this amount. 

From 2001/2002 any entries in boxes 3.82 and 4.12A must not be entered in boxes 3.95 or 4.24, or included in the Class 4 NIC working sheet. 

The entries will be picked up by the calculation from 3.82 and 4.12A..





· Tax deducted from trading income (other than CIS25 deductions)
  Any entry which would fall to be made in box 3.98 or box 4.75A should be included with CIS25 deductions in box 3.97 or 4.75. Give details of the deduction and explain what you have done in the additional information space.



· Multiple income from properties abroad with foreign tax deducted
Where it is necessary to complete more than one page F4 because there is more than one overseas let property in different countries AND foreign tax has been deducted from the income the additional F4 pages should be submitted separately on paper and a note to this effect made in the Additional Information space



· Interest from UK banks building societies and deposit takers
Interest where no tax has been deducted should be shown in box 10.1. Interest where tax has been deducted should be shown in boxes 10.2 to 10.4. However where an individual has registered or de-registered during the year to receive their interest without deduction of tax the certificate issued by the payer may not distinguish between interest paid gross and that paid net. If details from the certificate are copied into boxes 10.2 to 10.4 the tax will not be 20% of the gross interest and the return will fail validation. An easy way to work out the amounts to go in each of the boxes is to enter the tax deducted in box 10.3 and gross it up (x 100/20) to arrive at the gross amount to enter in box 10.4, and enter the resulting net amount in box 10.2. The balance of the gross interest shown on the certificate should be entered in box 10.1.

2001/2002 RETURNS 
· Childrens Tax Credit – Boxes 16.16 and 16.26 
If you are required to make an entry in box 16.26 because you separated from or started living with your partner in the year, you will not be able to tick box 16.16 even though the child may have lived with you for the whole year.

Instead, leave box 16.16 blank and enter the amount of credit you are claiming in box 16.26. Where it would be relevant for box 16.16 to be ticked, enter this information in the Additional information Box.  

EXCLUSIONS
Cases Excluded from Internet Filing

In the following cases automatic processing via the Internet is not appropriate. A paper return should therefore be submitted.

· Early Submission of Return Information
Where it is intended to file a return before the end of the relevant tax year (e.g. before 5 April 2002 for tax year 2001/2002).



· Amended Return Information
Where the original return information has been submitted via the Internet and acknowledged by an acceptance message.



· Double Taxation Relief
Where Double Taxation Relief is due and the standard calculations do not give allowances and reliefs in the most beneficial way.
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